.curities transactions- when he' managed
‘an electronics business in the-1970’s.

. is trying to gainpamgeof rxm‘kwt«m»‘q
;  internal foreign policy disagreeinénts::"
clude a slight ehlmng!n merelatiomhip

£

.to William I, Casey, Director of Central |

-latelligence, who had chosen himfor the
post. The letter said that the allegations

had become **a burden which I nio longer

family. .
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Reagan' ‘Satﬁened' by Events;
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Hugel, chief of clandestine cperations at
.the Central -Intelligence "Agency,:re-

signed today in the wake of. allegxtions .

that he participated'in fraudulent ‘se-

Calling the allegations, made by two
former dusiness associates, ‘“‘unfound-
ed, unproven and untrue,”” Mr. Hugel |
submitted a letter of resignation todsy

believe is fair to impose’” on the Reagan |
Administration;: tbe agency ‘and his

Mr. Casey lmmediately named J‘ohn
H.'Stein, a career C.LA. employee, to
succeed Mr. Hugel in the sensitive post
of DeputyDirectorforOpenﬁma. C i

Problem !orAdmh!s!ndm

wEre/s, o

The auegamand u\osudden-mlg-
nation presented; the. Administration ]
with an unwelcome controversy when it

! ‘cut legislation and avoid public-airing of
‘The immediate e!fect appeared to in-]

| between...the - White Hotse :aind . Mr..
Casey, who managed Prafdem Reas,
gan’s election. campaign’last | yeax and
has been a close advisertotbe-l’ruh
dent. .4.':‘:; ».”}1:"“"" <3 ‘.. ';.4-" viv -l:-sq,ﬂ{

And - further .. enmpncadng— matters
was the disclosure today that Mr, Casey
| was found by‘a‘Fedenl couit: to have ]
pamdpated in an investment otterlng
in 1963 for;a. 1 ‘company :that.
made misrepresétitations o investo:;}_

-the intelligence community, where- MrJ
Hugel’s appomtment to the largest di-|-

‘matters. In addition, unlike his prede-|

' Casey s efforts to reduce the visibility of

Mr. Casey is appealing that decision,. 3}
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Otticially, the White House:said that

events that led.to Mr. Hugel's'resigna«
tion, Officlals, however, :emphasized:
that Mr. Huge! had not been mminated

or screened by the White Howse. Pri r
vately, one senior aide to Mr. Reagani |
said that James A. Baker 3d, the White }

House chief of staff, had told Mr. Casey

that Mr. Hugel:*ought to move on for 3

thegood of the President.””

The . accusations against Mr.. Hugel i
were.made by Thomas R. McNell and |
his brother, Samuel F. McNell, two for- |*
mer business associates who rana small K
.brokerage agency called McNell Securi-{ .

‘ties Corporation in the early-1970’s. To .

support:theiriallegations, . .the McNells'
pravided The Washington Post with tape’
récordingsiof *telephone ‘conversaticns

'Reagan Described a3 ‘Saddeced” |

Mr. Reagan wag "saddened’\: by kel

STAT

L4

_they hdd with Mr. Hugel. The.Post pub-

lished a partml transcrlpt of the taped
today. . - -3

. The - rsignaﬁon ‘was generally
greeted with relief in Congress; and.inj

rectorate in the C.I.A. had been widely!
opposed on the grounds that he-lacked
sufficient * experience in mtemgence

cessors, Mr. Hugel did not come from
the Ivy Leaguestyle- “gentleme'n"s
club’’ background. e -
"¢ Setbackfor Agency’s Head e

- The mignanon i a setback for Mf.

the C.I.A. and restore tranquility within
the agency, after a decade of.upheaval

and public scrutiny. Two weeksagoina},

memo to agency.employees, Mr. Casey
wrote that-*“therdificulties<of the past]
decade arebehind us.”

Moregver, the incident raised serious |;
questions about the effectiveness of the
intelligence:agency’s: security:-investi-
gations of prospective employees. Stan-
ley, Sporkin;: the C.I.A.’s general coun-
sel said that the investigation of Mr:

ugel had been ‘‘thorough_and. com- |

plete,” buthe acknowledged thatno hint’ :

of any, irregular. or questionable busi- |,
ness pracurwby Mr Hugel had been
unearthed 3T Q I8 05 °F A ST
Senator Daniel . Patrick Moymhan
Democrat of. New York, ranking mis
nority member of the. Senate Intelli-
gence Committee, said:today that the
C.I'A. “‘must ask Itself how it failed to
learn’ information relatm,g to t.he accu-
satxonsagam.stMr Hugel ) 2 7
White House officials said they dxd not’

| improperly funneled money to McNell

tI'OD.IL: Lala ALy e~ ey

T Brokers Admit Wrongdolnge

) Atthe time, Mr. Hugel was pmldent
: of: the - Brother: International. Corpora-
" tion, amanufactucer-of sewing ma-
-chines; typewriters and computer com-
ponents, and was negotiatlng a. major
business deal with Centronics.
1~ The McNells, who acknowledge their
_participation in improper stock transac<
tions, said that the information Dmvxded
by Mr. Hugel gave them an advantage

_nies;
They also charged that \!r '-'(ugel had

Securities by making person2! 'cans to
Samuel McNell and that he had ¢ ~pe-
nated the phased purchase ef L i,
shares of his company’s stock to create
. the appearance of market demand. -
-In- the- transcript published by The:

: Bugel is quoted as providin,
'ThomngcNfll wit.g financial intorma-

tion about- Brother International and
i.Centronics on Dec. 5, -1974, several
| months before it w2s made public.
| Thomas McNell told The Post in an in-
l terview,-''1 knew everything that was

i -going on inside of both companies, and I
( | was bangjn the hell’ out: of -1 -for my
chents.

‘Hugel Denles Viclations

s
i lic. statements Mr.. Hugel:has denied
any wrongdomg. In‘-:a: statement
" released last night, he said, ‘,‘The factof
the matter — and this is incontroyert-
ible—is thatI have never made a peany
of unlawful profit or done anything else
to bring discredit upon my company,
my- family. myself or the Umted
States.”’. . . AR AN
Aecordlngto Mr. Sporkin the agen-

believe that -the. resignation, ;of . Mr.,

cy's Office of Security found no evidence
of improper business practices in its in-

in buymg and selling stock in tbecoxnpa-

lettez of mignation and in pub- '

jestigation of Mr. Hugel. w5 ez 24
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